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Important facts for the week 
 

 The Mato Grosso Institute of Agricultural Economics estimates that the state will produce 32 MMT of corn in 2019/20 and that 
corn production will continue to increase in the years ahead. The National Corn Ethanol Union also expects corn-based ethanol 
production to continue increasing as well. 

 
 Strategie Grains has increased its estimate for EU soft wheat from 25.7 MMT to 27.3 MMT exports this season, referencing 

the competitiveness on world markets and lower-than-expected global supply especially due to drought-hit Argentina and 
Australia. 

 
 Chinese importers have been busy buying soybeans from Brazil this past week, despite the White House announcement that 

China had agreed to buy up to $50 billion of US farm products annually during trade talks last week. The purchases from 
Brazil, rather than the US, show that the Chinese buying has been driven more by price than policy since last week's preliminary 
trade agreement that US President Donald Trump hopes will be signed next month. 

 

  

ZAR/mt Week

24 October 2019 17 October 2019 Move 24 October 2019 17 October 2019

SAFEX Dec'19 White Maize 2,870R                            2,974R                            (104)R      ZAR/USD 14.61R                            14.82R                            

SAFEX Mar'20 White Maize 2,891R                            2,974R                            (83)R         EUR/USD 1.1122$                           1.1122$                           

SAFEX Dec'19 Yellow Maize 2,771R                            2,866R                            (95)R         ZAR/EUR 16.25R                            16.49R                            

SAFEX Mar'20 Yellow Maize 2,768R                            2,847R                            (79)R         ZAR/GBP 18.83R                            19.10R                            

SAFEX Dec'19 Soybeans 5,960R                            5,946R                            14R          

SAFEX Mar'20 Soybeans 5,940R                            5,900R                            40R          

SAFEX Dec'19 Sunflower 5,648R                            5,669R                            (21)R         24/10/2019

SAFEX Mar'20 Sunflower 5,670R                            5,708R                            (38)R         25/10/2019

SAFEX Dec'19 Wheat 4,456R                            4,515R                            (59)R         26/10/2019

SAFEX Mar'20 Wheat 4,550R                            4,615R                            (65)R         

USD/mt Week ZAR/mt Week

FOB Origin 17 October 2019 Move Origin Country Move

FCA Durban

SA Dec'19 Soybeans 435$                                 428$                                 7$             US (HRW) Spot Wheat 10.1% 5,212R                            244R                                

US Dec'19 Soybeans 360$                                 360$                                 -$         US (SRW) Spot Wheat 5,306R                            261R                                

Brazil Dec'19 Soybeans 376$                                 376$                                 1$             Germany Spot Wheat 11.0% 4,978R                            309R                                

Argentina Dec'19 Soybeans 332$                                 333$                                 (1)$           France Spot Wheat 10.1% 4,811R                            291R                                

Russia Spot Wheat 11.0% 4,910R                            316R                                

Australian APW Spot Wheat 9.2% 4,979R                            (130)R                              

SA Dec'19 Yellow Maize 203$                                 207$                                 (4)$           Argentina Spot Wheat 10.6% 5,259R                            (77)R                                

US Dec'19 Yellow Maize 175$                                 177$                                 (2)$           FCA Randfontein

Argentina Dec'19 Yellow Maize 157$                                 157$                                 -$         South Africa Spot Wheat 12.0% 4,443R                            (44)R                                

Brazil Dec'19 Yellow Maize 172$                                 174$                                 (2)$           

Black Sea Spot Yellow Maize (non GM) 164$                                 167$                                 (3)$           FCA Klipheuwel

US Dec'19 Yellow Maize 3,470R                            (61)R                                

SA Dec'19 White Maize 215$                                 220$                                 (5)$           Argentina Dec'19 Yellow Maize 3,177R                            (28)R                                

Brazil Dec'19 Yellow Maize 3,397R                            (53)R                                

US Dec'19 White Maize 222$                                224$                                (2)$           South Africa Dec'19 Yellow Maize 3,171R                            (95)R                                

Mexico Dec'19 White Maize 235$                                235$                                -$         

FCA Randfontein

US Dec'19 White Maize 4,245R                            (69)R                                

Mexico Dec'19 White Maize 4,433R                            (40)R                                

Wheat Published Tariff 1,008.60R                      

Maize

Wheat

Important dates

Export Parity Import Parity

Weekly Imports and exports

Weekly producer deliveries

Soybeans

(Wheat quality based on 12 % moisture & import tariff included)

Weekly USA export intentions

Protein 

level

Yellow Maize

White Maize

Wheat
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News for the week 

 
Corn/Maize 
International corn prices traded lower this past week with 
early yield reports highly unpredictable. Corn will struggle to 
trade much lower given the Chinese trade optimism along with 
uncertainty on yields. On the flip side, it will be hard for corn 
to rally given the poor demand outlook and expectations for 
big acres next year.  
 
One of the major innovations in Brazilian agriculture in recent 
years has been the production of ethanol from corn instead of 
the sugarcane. This is especially apparent in the state of Mato 
Grosso where 11 corn-based ethanol facilities are planned to 
be operational by 2021. Mato Grosso is the largest corn 

producing state in Brazil, so it not by coincidence that the state 
is also the largest producers of corn-based ethanol.  
 
The Mato Grosso Institute of Agricultural Economics estimates 
that the state will produce 32 MMT of corn in 2019/20 and 
that corn production will continue to increase in the years 
ahead. The National Corn Ethanol Union also expects corn-
based ethanol production to continue increasing as well.  
 
Statisticians at the USDA are considering adding revisions of 
the previous year's corn crop to the government's September 
quarterly stocks report. Each September, as part of the 
quarterly report, the USDA reviews its estimate of the previous 
year's corn crop, based on an analysis of on- and off-farm 
stocks, export and domestic usage and farm program 
administrative data. 
 
South African (SA) maize prices traded lower for White Maize 
and Yellow Maize for December 2019 and March 2020 due to 
lower international prices and stronger ZAR. 
 
Wheat 
International wheat prices traded sideways in the past week 
with the drought troubling Australia’s wheat crop for the third 
year in a row and the sharp production losses have caused 
the traditionally major wheat supplier to slip into its most 
insignificant state ever on the global export scene. This has 
opened the door for other suppliers to take advantage, but 
global wheat supply is still comfortable and exports 
competitive even as Australia has been largely lacking from 
the equation for two years now. 
 
Strategie Grains has increased its estimate for EU soft wheat 
from 25.7 MMT to 27.3 MMT exports this season, referencing 
the competitiveness on world markets and lower-than-
expected global supply especially due to drought-hit Argentina 
and Australia.  
 
According to the Buenos Aires Grains Exchange, the rains in 
Argentina have not been enough to help wheat after weeks of 
dryness, but rainfall in the eastern farm belt have helped 
speed corn planting. Potential wheat yield losses are 
estimated to be up to 40% in southern Cordoba, eastern La 
Pampa and western Buenos Aires province.  

 
Vietnam has asked Russia's agriculture safety watchdog to 
temporarily suspend issuing wheat export certificates. Russia 
is the world's largest wheat exporter and Vietnam is a major 
buyer of its wheat but it decreased its purchases significantly 
a year ago after finding imports containing thistle seed. 
 
South African (SA) wheat prices traded lower this past week 
with December 2019 and March 2020 trading lower with 
stronger ZAR. 
 
Soybeans 
US soybeans traded higher in the past week with speculators 

increasing bullish views on Chicago-traded soybeans as it 
appears that an official trade deal between the US and its top 
buyer China is just weeks away. Meanwhile, market 
participants are still unsure on the size of the US soybean 
harvest, which is currently underway. 
 
Chinese importers have been busy buying soybeans from 
Brazil this past week, despite the White House announcement 
that China had agreed to buy up to $50 billion of US farm 
products annually during trade talks last week. The purchases 
from Brazil, rather than the US, show that the Chinese buying 
has been driven more by price than policy since last week's 
preliminary trade agreement that US President Donald Trump 
hopes will be signed next month. 
 
According to agribusiness consultancy AgRural, the planting 
of Brazil's 2019/20 soybean crop has progressed to total of 
21% of the estimated area which is behind last year's 34% 
level as scarce rains delayed planting. However slower than 
last year, planting in Brazil, the world's largest exporter of 
soybeans, is in line with a five-year average driven by the 
good pace of planting in Mato Grosso state. 
 
Beijing offered major Chinese and international soybean 
processors waivers that would exempt the companies from 
steep tariffs on imports of up to 10 MMT of US soybeans. The 
waivers, however, failed to unleash a flood of immediate 
buying as US prices remained too high, according to US export 
traders. Market conditions have continued to determine 
Chinese buying in recent weeks despite US President Donald 
Trump's assurances of a wave of imminent sales. 
 
According to NOPA, US soybean crushings were well below 
trade expectations in September after tumbling 9.2% from the 
previous month. NOPA members, which handle about 95% of 
all soybeans processed in the US, crushed 4.152 MMT of 
soybeans last month. That is lower than the 4.574 MMT 
crushed in August and the 4.375 MMT crushed in September 
2018. 
 
South African (SA) soybean prices traded lower for December 
2019 and March 2020 this past week due to lower 
international prices and stronger ZAR.



 

     The Weekly Weighbridge 
 

 
Rainfall outlook for the next 10 days (Source: Windy.com) 

ECMWF (European Model) GFS (American Model) 

South Africa 
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Disclaimer 
The opinions and assumptions expressed in this publication are not reflective of OVK and OVK accepts no responsibility or liability for any claims 

that are made in the report.  Copyright is reserved and content may only with written permission of the editor are reproduced. 


