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Important facts for the week

e The USDA decreased its corn production estimate as cold and wet conditions late in the growing season decreased yields in
key production areas such as South Dakota, Nebraska and Minnesota. The USDA lowered US corn yields to 167.0 bushels per
acre (bpa) from 168.4 (bpa) estimated in their October estimate, but kept harvested acres at 81.82 million. US corn stocks
were decreased to a still-abundant 0.048 billion tons, while exports were lowered by 1.270 MMT.

e INTL FCStone has stated that according to a poll of its clients, the estimated Australian wheat production during the 2019/29
season could be nearly 20% lower than official estimates. The poll has pegged Australian wheat production at 15.54 MMT,
which is 19.1% lower than Australia's official estimate of 19.2 MMT.

e Private exporters reported the sale of 132 000 MT of US soybeans to China, which is the latest in a string of purchases the
China has booked as the world's two largest economies negotiate to end a bilateral trade war that has lasted more than a
year. The deal, which calls for delivery by 31 Augustus, brings China's total US soybean purchase commitments to 6.322 MMT
for the marketing year.

ZAR/mt Week
11 November2019 04 November 2019 Move 11 November2019 04 November 2019
SAFEX Dec'19 White Maize R 2,618 R 2,736 R (118)|ZAR/USD R 14.88 R 14.80
SAFEX Mar'20 White Maize R 2,655 R 2,764 R (109)|EUR/USD S 11032 S 1.1126
SAFEX Dec'19 Yellow Maize R 2,613 R 2,712 R (99)]ZAR/EUR R 16.41 R 16.48
SAFEX Mar'20 Yellow Maize R 2,625 R 2,717 R (92)|zAR/GBP R 19.06 R 19.07
SAFEX Dec'19 Soybeans R 6,057 R 5975 R 82
SAFEX Mar'20 Soybeans R 6,055 R 5,965 R 90 |Important dates
SAFEX Dec'19 Sunflower R 5,297 R 5521 R (224) 13/11/2019 Weekly producer deliveries
SAFEX Mar'20 Sunflower R 5390 R 5548 R (158) 14/11/2019 Weekly Imports and exports
SAFEX Dec'19 Wheat R 4,363 R 4436 R (73) 15/11/2019 Weekly USA export intentions
SAFEX Mar'20 Wheat R 4,475 R 4550 R (75)
Export Parity Import Parity
usp/mt Week| Protein ZAR/mt Week|
FOB Origin 04 November 2019 Move|Origin Country level Move
Soybeans Wheat FCA Durban
SA Dec'19 Soybeans $ 433 $ 433 0 |us (HRw) Spot Wheat 10.1% R 5272 R 12
us Dec'19 Soybeans S 360 S 360 S - |US(SRW) Spot Wheat R 5,343 R 45
Brazil Dec'19 Soybeans S 359 $ 375 S (16)|Germany Spot Wheat 11.0% R 5018 R 8
Argentina  Dec'19 Soybeans S 329 § 327 S 2 |France Spot Wheat 10.1% R 4,837 R 17
Russia Spot Wheat 11.0% R 5011 R (100)
Maize Australian APW  Spot Wheat 9.2% R 5049 R 34
SA Dec'19 Yellow Maize $ 188 $ 197 $ (9)|Argentina Spot Wheat 10.6% R 5325 R 35
us Dec'19 Yellow Maize S 174 $ 176 S (2) Wheat FCA Randfontein
Argentina  Dec'19 Yellow Maize S 164 S 164 S 0 |South Africa Spot Wheat 12.0% R 4,334 R (67)
Brazil Dec'19 Yellow Maize S 174 $ 175 S 1]
Black Sea  Spot Yellow Maize (non GM) S 166 $ 169 $ (3) Yellow Maize FCA Klipheuwel
us Dec'19 Yellow Maize R 3,508 R 0
SA Dec'19 White Maize S 194 $ 204 S (10)|Argentina Dec'19 Yellow Maize R 3,335 R 31
Brazil Dec'19 Yellow Maize R 3,478 R 18
us Dec'19 White Maize S 216 S 220 S (4)|South Africa Dec'19 Yellow Maize R 3,013 R (99)
Mexico Dec'19 White Maize S 235§ 235 § -
White Maize FCA Randfontein
us Dec'19 White Maize R 4,225 (17)
Mexico Dec'19 White Maize R 4,507 R 38
(Wheat quality based on 12 % moisture & import tariff included)
Wheat Published Tariff R 1,008.60
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News for the week

Corn/Maize

International corn prices traded lower this past week due to
another week of disappointing US exports and firmer dollar
although bearish price movement was capped by a lower-
than-expected US production estimate.

The USDA decreased its corn production estimate as cold and
wet conditions late in the growing season decreased yields in
key production areas such as South Dakota, Nebraska and
Minnesota. The USDA lowered US corn yields to 167.0 bushels
per acre (bpa) from 168.4 (bpa) estimated in their October
estimate, but kept harvested acres at 81.82 million. US corn
stocks were decreased to a still-abundant 0.048 billion tons,
while exports were lowered by 1.270 MMT.

According to FranceAgriMer, French farmers have harvested
65% of this year’s maize crop this past week, which is higher
than the 46% estimated a week earlier. The harvest progress
remained well below last year's, when 96% of the crop had
been harvested by that time.

A great deal rainfall and an October snowstorm have delayed
the harvest in the US grain belt's northern parts, which is
another setback for farmers already struggling with the effects
of planting delays and a trade war that has pressured
commodity prices. The corn harvests are especially delayed in
North Dakota and Minnesota. These states are suffering the
most from the US-China trade war due to their dependence
on exporting to Asia through West Coast ports.

South African (SA) maize prices traded lower for White Maize
and Yellow Maize for December 2019 and March 2020 due to
good rainfall experienced in South Africa this past week.

Wheat

International wheat prices traded sideways in the past week
with some technical selling after USDA's latest supply and
demand data failed to show any big changes for the currently
massive domestic and global stock.

The USDA has lowered harvested wheat acres by 900 000
acres, meaning that total US wheat production decreased by
1.143 MMT (all in spring wheat). The USDA lowered their
estimate of Argentina’s wheat harvest by 500 000 MT to a
total of 20 MMT, while Australia’s decreased by 2 MMT down
to a total of 18 MMT.

According to the Buenos Aires Grains Exchange, Argentina's
2019/20 wheat harvest is lowered to 18.8 MMT from the
previous estimate of 19.8 MMT due to bad weather.

INTL FCStone has stated that according to a poll of its clients,
the estimated Australian wheat production during the 2019/29
season could be nearly 20% lower than official estimates. The
poll has pegged Australian wheat production at 15.54 MMT,
which is 19.1% lower than Australia's official estimate of 19.2
MMT.

Brazil has put into effect a tariff-free import quota for 750 000
MT of wheat per year that is open to any country and has no
end-date. The zero-tariff wheat quota was announced in
March when President Jair Bolsonaro visited the White House,
much to the concern of traditional suppliers in Argentina,
Brazil's partner in the South American common market
Mercosur.

South African (SA) wheat prices traded lower this past week
with December 2019 and March 2020 trading lower due to
technical selling with cheaper imports currently flowing into
the local market also pressuring prices.

Soybeans

US soybeans traded sideways in the past week with the USDA
WASDE not influencing Chicago prices much, however the
uncertainty surrounding the US-China trade talks are still
applying pressure to Chicago traded futures.

The USDA has left its soybean production estimate unchanged
after what has been a complicated growing season for farmers
struggling with dwindling income due to a trade war with
China in addition to poor weather. The USDA kept US soybean
yields unchanged at 46.9 bushels per acre (bpa) and kept
harvested acres at 75.63 million.

According to USDA, China purchased 481 000 MT of US
soybeans for the week that ended on 24 October and shipped
more than half a million MT, the most since August 2019.
Buying of US agricultural products are seen as key to securing
a deal to end a bilateral trade war between the US and China
that has lasted more than a year.

Private exporters reported the sale of 132 000 MT of US
soybeans to China, which is the latest in a string of purchases
the China has booked as the world's two largest economies
negotiate to end a bilateral trade war that has lasted more
than a year. The deal, which calls for delivery by 31 Augustus,
brings China's total US soybean purchase commitments to
6.322 MMT for the marketing year.

Agribusiness consultancy AgRural has stated that Brazilian
soybean farmers have planted 46% of the estimated area in
the 2019/2020 crop, which they started planting around
September. Despite the slower pace of soybean planting
compared with 2018, soybean planting is above a five-year
average of 43% of the area for this time of the year.

The US exported 3.89 MMT of soybeans in September,
according to data published by the US Census Bureau. That is
17% more than in the previous year and the second-largest
ever for the month, behind 4.5 MMT in 2017.

South African (SA) soybean prices traded higher for December
2019 and March 2020 due to the weaker ZAR and sideways
trading international markets.
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Rainfall outlook for the next 10 days (Source: Windy.com)
ECMWF (European Model) | GFS (American Model)

South Africa

North America

Disclaimer
The opinions and assumptions expressed in this publication are not reflective of OVK and OVK accepts no responsibility or liability for any claims
that are made in the report. Copyright is reserved and content may only with written permission of the editor are reproduced.
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